
ANNUALIZED RETURNS (QUARTER-END) Quarter-End YTD 1-Year 3-Year 5-Year 10-Year
Since 

Inception

Systematic Global Macro Trust (net) -0.24 13.57 13.57 1.22 1.28 2.80 6.05

Bloomberg AusBond Bank Bill + 0.90 3.97 3.97 4.11 2.71 2.11 3.30

Value Add -1.15 +9.60 +9.60 -2.88 -1.42 +0.69 +2.76

QUARTERLY INVESTMENT REVIEW
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MAJOR PERFORMANCE DRIVERS

Quarter in Review

The Systematic Global Macro Trust was down 0.2% in the fourth quarter, bringing the full-year return to 13.6%. While the portfolio’s return for the quarter was relatively 
subdued, there were many dominant themes that caused markets to move substantially. Many of these movements were effectively offset as the portfolio had been 
positioned for a relative value trade rather than a directional or purely beta allocation.

THE AI BOOM (AND BUST)

The quarter saw AI-related stocks boom in the market. Investors were excited by the opportunities, and there were large investments in the sector. However, this 
excitement began to wane as many investors started to see a bubble forming with enormous uncertainties regarding the payoff. As the bubble came under scrutiny, an 
accelerating market paused in search of direction. 

RISKS

Risks associated with investing in the Trust may include: (1) Market Risk - Equities: the market price of equities may decline due to factors affecting the issuer, its industries, or the 
economy and equity markets generally. Declines in stock market prices generally are likely to reduce the net asset value of the Fund's shares; (2) Market Risk - Fixed Income 
Investments: the market price of a fixed income investment can decline due to a number of market-related factors, including rising interest rates and widening credit spreads or 
decreased liquidity stemming from the market's uncertainty about the value of a fixed income investment (or class of fixed income investments); and (3) Credit Risk: the risk that the 
issuer or guarantor of a fixed income investment or the obligor of an obligation underlying an asset-backed security will be unable or unwilling to satisfy its obligation to pay principal 
and interest or otherwise to honor its obligations in a timely manner. For a more complete discussion of these and other risks, please consult the Trusts Product Disclosure 
Statement.

Inception Date: 9-Feb-06

Performance Returns: Performance for the year of inception is less than a full calendar year. Returns shown for periods greater than one year are on an annualized basis. To obtain 
performance information to the most recent month-end, visit www.gmo.com. Performance data quoted represents past performance and is not indicative of future results. The 
investment return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than their original cost. Current 
performance data may be lower or higher than the performance data provided herein. Net returns are presented after the deduction of management fees and incentive fees if 
applicable. These returns include transaction costs, commissions and withholding taxes on foreign income and capital gains and include the reinvestment of dividends and other 
income, as applicable. The GMO Systematic Global Macro Trust ARSN 090 799 385 (“the Trust”) is issued by GMO Australia Limited ABN 30 071 502 639, AFS Licence No. 236 656. 

Exhibit 1: Forecast Capex Growth

Source: Factset, GMO, December 2025
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QUARTERLY INVESTMENT REVIEW
MAJOR PERFORMANCE DRIVERS CONT.

The Korean market typified this broader theme over the quarter. The Kospi 200 Index rose an astonishing 28% for the quarter. However, this impressive number hid a more 
complex story. More than half of the rise was driven by just two stocks—semiconductor superpowers Samsung Electronics and SK Hynix. Moreover, the returns were 
primarily generated in October (+22%), making the timing of the AI boom highly impactful for market participants. In terms of portfolio impact, our Korea weights swung 
from 3% short to over 25% short during the quarter. Similarly, our shorts in Hong Kong moved between 20% and 6%. Conversely, our long positions in Japan ranged from 
6% to over 18% as the process managed moving sentiment hedging.

It is worth noting that movements of this magnitude aren’t particularly common for the portfolio, which is designed to move gradually through market gyrations rather than 
reacting with large, short-term swings. Despite this activity, we experienced a slight decline in equities for the quarter, as gains in Hong Kong and Japan were offset by 
losses in Korea and Taiwan.

WHAT’S HAPPENING WITH METALS?

Finishing off a strong year, the quarter saw gold and silver reach all-time highs, with other metals also booming. 
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Copper, traded on the LME, hit a record high, while platinum rose 25% for the quarter. The cause of these booms is multifaceted, with different metals exhibiting their own 
particular nuances. Copper has been partly driven by market concern over U.S. tariffs, causing rising demand to effectively front-load imports. Compounding this are 
supply issues, as some of the major global miners are forecasting lower production. Gold, silver, and platinum have historically been viewed by investors as safe havens, 
and demand has risen amid rising global geopolitical concerns. Central bank buying and lower U.S. interest rates have also provided support. Silver and platinum 
experienced the dual benefit of industrial demand, as both metals are part of the global electrification trend—a theme that, in part, is also driving copper.

While the portfolio had exposures to all four metals, the overall net impact was muted as gains from long positions in silver and platinum were offset by losses from short 
positions in copper and gold.
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Exhibit 2: The Boom in Metals

Source: Bloomberg, GMO, December 2025
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QUARTERLY INVESTMENT REVIEW
PORTFOLIO ATTRIBUTION AND POSITIONING
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Exhibit 3: Contribution

Exhibit 4: Positioning

3-Mos Contribution (Gross) %

Equities -0.9

Fixed Income 0.0

Currencies 0.0

Commodities 0.0

Cash 0.9

Other 0.0

Total Return (Gross) 0.0

The performance analysis above is calculated based on gross of fee returns and 
local close valuations

Asset Class Sub Category Long (%) Shorts(%) Totals (%)

Stock Markets

North America 25.7 -5.9 19.8

Europe 8.6 -30.0 -21.4

Asia and Oceania 15.3 -50.6 -35.3

Total 49.6 -86.5 -36.8

Fixed Income

North America 1.8 0.0 1.8

Europe 24.0 0.0 24.0

Asia and Oceania 2.0 0.0 2.0

Total 27.7 0.0 27.7

Currencies

North America 10.3 0.0 10.3

Europe 18.5 -59.9 -41.4

Asia and Oceania 26.3 -1.9 24.4

South America and Africa 9.5 -1.2 8.3

USD 0.0 -1.5 -1.5

Commodities

Energy 0.6 -6.8 -6.2

Metals 4.8 -5.0 -0.2

Agriculture 20.6 -30.2 -9.7

Total 26.0 -42.0 -16.0



QUARTERLY INVESTMENT REVIEW
LOOKING FORWARD

While the SGM portfolio only invests at the index level, the portfolio does have an implicit exposure to the underlying securities within that index. For example, when we 
hold S&P 500 futures, the S&P 500 has an exposure to Microsoft of approximately 6%, indicating that the portfolio has an underlying exposure to Microsoft. Themes at the 
stock level, particularly broad themes, can influence macro positions. We monitor these risks by examining the exposures underlying the indices we trade.

In the case of the AI boom, we can see from the exhibit below that the underlying exposure is heavily tilted, with a long position in the U.S. and short positions in Korea, 
Hong Kong, and Taiwan (for ease of reading, we are showing only those positions that are greater than 10 bps). We are essentially long U.S. AI stocks, including Amazon, 
Nvidia, and Apple, and short TSMC, Samsung, and SK Hynix.
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Our overall net position, though short, is relatively small at approximately -5%. The portfolio is positioned very much beta-neutral to this theme, offering neutral exposure 
to AI, rather than taking a directional position. As such, we are comfortable with our exposure in the current environment. 
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Exhibit 5: Positions of greater than 10bps in size
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QUARTERLY INVESTMENT REVIEW
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KEY POSITIONING FOR THE QUARTER

LONG U.S. EQUITIES

While the portfolio has reduced its exposure to the U.S. market, it continues to hold a strong position overall. This position is supported by the continued positive 
sentiment in the U.S., driven by a wave of good news and results, particularly in the Information Technology sector. Companies such as Microsoft, Amazon, and Alphabet 
have all come through with double-digit earnings surprises in their most recent results. 

SHORT GLOBAL EQUITIES

While the portfolio is long U.S. equities, it has shifted to be significantly short equities overall. The key driver of this position has been the extreme valuations prevalent in 
broad equity markets. Shown below are two different perspectives on extreme valuations. The first is the forecasted return to the MSCI World using the SGM value model, 
which has a forecast horizon of 7–10 years. Notably, the forecast for the return to equities is now quite negative, in excess of cash returns–a dismal forecast for an asset 
class where we would prefer to see a significant risk premium. Perhaps an even simpler way to see these excess valuations is with forward P/E, which is now coming in 
over 20 times. Valuation levels are at extremes that we believe to be unsustainably high, and the potential for disappointing returns is ever greater. With this, the portfolio 
has moved to being short equities overall. 
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Source: Factset, GMO, December 2025

Exhibit 6: Percent of Positive Earnings Surprises

Exhibit 7: MSCI World – SGM Value Forecast vs. Forward PE
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AMSTERDAM BOSTON LONDON SAN FRANCISCO* SINGAPORE SYDNEY TOKYO**

*GMO’s West Coast Hub is comprised of members of Investment, Global Client Relations, and other teams located in and around the Greater San Francisco area
**Representative Office

ABOUT GMO
Founded in 1977, GMO is a global asset manager committed to delivering superior performance and advice to our clients. We are privately owned, which allows us to singularly focus 
on our sole business – achieving outstanding long-term client investment outcomes. Offering multi-asset, equity, fixed income, and alternative strategies, we invest with a long-term, 
valuation-based philosophical approach.
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PRODUCT OVERVIEW

The GMO Systematic Global Macro Trust’s investment objective is long-term total return. GMO Australia aims to produce a portfolio that seeks to outperform the 
Bloomberg Ausbond Bank Bill Index by taking both long and short positions in a range of global equity, bond, currency, and commodity markets using exchange-traded 
futures and forward foreign exchange contracts, as well as by making other investments.

The Systematic Global Macro team’s investment process systematically applies value and sentiment strategies across global markets. We believe that markets are 
inefficient but, in the long term, that economic reality will prevail and markets will revert toward fair value; however, the timing of this is uncertain. We aim to profit from 
mean reversion by buying markets that we believe are depressed in price and shorting markets that we believe are trading at inflated values. To deal with the uncertainty 
of timing, we model investor sentiment. Using sentiment helps us avoid buying inexpensive assets too early and closing winning positions too quickly.

IMPORTANT INFORMATION
The Trust accepts investments from wholesale investors only. Retail investors are not able to directly invest in the Trust but may gain exposure to the Trusts by investing with 
certain investor directed portfolio services, master trusts, wrap accounts or custodians (“services”). GMO Australia Limited, GMO LLC, and their affiliates, do not guarantee the 
performance of the Trust or the repayment of an investor’s capital. This information is of a general nature only and is not advice. It does not take into account the objectives, 
financial situation or needs of any specific investor. The offer to invest in the Trust for wholesale investors is contained in the current information memorandum. A Product 
Disclosure Statement (“PDS”) is also available solely for use by retail investors gaining exposure to the Trust through a service. A Target Market Determination (TMD) has also 
been prepared for the Trust. The information memorandum PDS and TMD can be obtained by visiting our website www.gmo.com. Investors should read the information 
memorandum or PDS, consider their own circumstances, and obtain their own advice before making an investment decision. 

Benchmark(s): The Bloomberg AusBond Bank Bill + Index is an internally maintained benchmark computed by GMO, comprised of (i) the Bloomberg AusBond Bank Bill through 
29/11/2002, (ii) the Bloomberg AusBond Composite 0+ Yr Index through 29/04/2005, and (iii) the Bloomberg AusBond Bank Bill Index thereafter.

CONCLUSIONS

2025 was a strong year for the portfolio. Equities and currencies dominated throughout the year, with wide valuation spreads driving performance. Looking ahead, we 
anticipate a continuation of geopolitical stress, accompanied by markets with stretched valuations. 

KEY POSITIONING FOR THE QUARTER CONT.

SHORT COFFEE

Coffee prices have been volatile over 2025, and some of the strong price drivers from late 2024/early 2025 seem to be waning in the sector. This is partly driven by better 
production forecasts, although this is  significantly greater for the Robusta bean variety compared to the Arabica variety. Vietnam, Indonesia, and Ethiopia are expected to 
have strong seasons, more than making up for shortfalls in Brazil and Colombia.
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Source: USDA, GMO, December 2025

Exhibit 8: USDA Forecasts Record Coffee Harvest
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