
QUARTERLY INVESTMENT REVIEW

MUTUAL FUND |   31 December 2025

Resource Transition Fund

Performance returns (USD)

Inception Date: 15-Feb-23
Performance for the year of inception is less than a full calendar year. Returns shown for periods greater than one year are on an annualized basis. 
Risks: Risks associated with investing in the Fund may include: (1) Focused Investment Risk: the Fund invests its assets in the securities of a limited number of issuers, and a decline 
in the market price of a particular security held by the Fund may affect the Fund's performance more than if the Fund invested in the securities of a larger number of issuers; (2) 
Commodities Risk: commodity prices can be extremely volatile, and exposure to commodities can cause the value of the Fund's shares to decline or fluctuate more than if the Fund 
had a broader range of investments; and (3) Management and Operational Risk: the risk that GMO's investment techniques will fail to produce desired results, including annualized 
returns and annualized volatility. For a more complete discussion of these and other risks, please consult the Fund's Prospectus. Performance Returns: Annualized Returns may 
include the impact of purchase premiums and redemption fees. The GMO Trust funds are distributed in the United States by Funds Distributor LLC. GMO and Funds Distributor LLC 
are not affiliated. 
Net Expense Ratio: 0.86%; Gross Expense Ratio: 1.02% Net Expense Ratio reflects the reduction of expenses from fee reimbursements. The fee reimbursements will continue until 
at least June 30, 2026. Elimination of this reimbursement will result in higher fees and lower performance. Gross Expense Ratio is equal to the Funds Total Annual Operating 
Expenses set forth in the Funds most recent prospectus dated June 30, 2025.

ANNUALIZED RETURNS (QUARTER-END) Quarter-End YTD 1-Year 3-Year 5-Year 10-Year
Since 

Inception

Resource Transition Fund (net) 14.79 47.39 47.39 - - - -3.56

Resource Transition Fund (gross) 15.03 48.62 48.62 - - - -2.72

MSCI ACWI Commodity Producers ex-Energy 13.56 63.40 63.40 - - - 12.88

Value Add +1.24 -16.01 -16.01 - - - -16.44

Net of all fees and expenses after reimbursement by the Manager, but not transaction costs, if any. If certain expenses were not reimbursed, performance would be lower. Gross of 
fees, expenses and transaction costs, if any. If these fees, expenses and costs were included, performance would be lower. Performance data quoted represents past performance 
and is not indicative of future results. The investment return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more 
or less than their original cost. Current performance data may be lower or higher than the performance data provided herein. To obtain performance information to the most 
recent month-end, visit www.gmo.com. The portfolio is actively-managed, is not managed relative to a benchmark and uses an index for performance comparison purposes only 
and, where applicable, to compute a performance fee. 
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MAJOR PERFORMANCE DRIVERS

After a slow start to the year, the GMO Resource Transition portfolio came roaring back to deliver an astounding 47% return net of fees in 2025. There were many areas of 
strength in our portfolio. Buoyed by historically cheap valuations and strong metals prices, our industrial metals position rose almost 60%. Our copper, lithium, iron ore, 
uranium, and platinum group metal positions all generated strong returns.

Copper hit all-time highs toward the end of the year and continues to be an intriguing commodity. Data centers, renewables, electric vehicles, robotics, and other copper-
intensive growth areas continue to pile on to what was already expected to be an undersupplied market. Mining companies have been scrambling in recent years to add to 
their copper exposure in an effort to capitalize on the growing demand and expected higher prices. Supply rarely seems to be able to keep up with projections, though. 
Dam collapses, mine flooding, squabbles with local governments, accidents, and seismic activity have all impacted copper supply in recent years.

After two and a half tough years for lithium, our lithium positions benefited from a rebound in lithium pricing in the second half of last year. Strong demand for lithium-ion 
batteries for energy storage systems (ESS) caught the market off guard, as did constraints to Chinese supply. Global supply was already expected to fall short by the end 
of this decade due to electric vehicle (EV) battery demand growth. Increased expectations for ESS and batteries for robotics have exacerbated the projected shortages.
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Clean energy bounced back in 2025 as well. In recent years, our out-of-index clean energy exposure has been a substantial drag on performance. However, strong 
fundamentals and solidification of U.S. public policy support helped clean energy charge to a strong year. Our wind positions more than doubled, and our solar positions 
weren’t far behind. While our clean energy exposure creates a mismatch with the index, the diversification benefits are clear. 

Though our portfolio delivered strong returns last year, the index performed even better, driven by the explosive performance of gold and silver. We don’t invest in these 
commodities, as we target commodities where we see secular demand growth and challenged supply, and the demand for gold and silver can be quite volatile. With gold 
and silver miners comprising almost half of the index and up over 150% last year, it was a painful year to exclude them from our universe. Even if they had been part of 
our universe, we likely would have had minimal exposure, as the companies generally looked expensive, and that became a bigger issue as the year wore on. 

As data centers and AI mesmerized the market last year, there was a growing awareness that energy may be a critical bottleneck. Data centers, manufacturing/industrial 
demand, and electrification (EVs, electric hot water heaters, heat pumps, etc.) are pushing electricity demand growth to levels the U.S. hasn’t seen since the 1960s. The 
seemingly insatiable demand for electricity, both in the U.S. and globally, produces tailwinds throughout the resources landscape. Renewables will be critical to meeting 
the growing demand because they’re cheap, clean, and readily deployable. Lithium-driven energy storage will be needed in large quantities in order to smooth out the 
intermittency of renewables and manage supply and demand in an increasingly stressed grid. Nuclear generation will be needed to provide baseload power, underpinning 
growth in uranium demand. Sitting at the heart of it all is copper, the key material for electrical applications.

Despite the tailwinds and last year’s strong performance, valuations for resource companies continue to hover around all-time lows relative to the broad equity market. 
Remarkably, resource companies are trading at almost an 80% discount, a level almost never approached in the last 100 years. We’ve seen some data points recently that 
indicate renewed interest in commodities. It will be interesting to see if valuations move upward, but if they don’t, investors should benefit from significantly higher yields 
than the broad equity market.
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AMSTERDAM BOSTON LONDON SAN FRANCISCO* SINGAPORE SYDNEY TOKYO**

*GMO’s West Coast Hub is comprised of members of Investment, Global Client Relations, and other teams located in and around the Greater San Francisco area
**Representative Office

ABOUT GMO
Founded in 1977, GMO is a global asset manager committed to delivering superior performance and advice to our clients. We are privately owned, which allows us to singularly focus 
on our sole business – achieving outstanding long-term client investment outcomes. Offering multi-asset, equity, fixed income, and alternative strategies, we invest with a long-term, 
valuation-based philosophical approach.
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PRODUCT OVERVIEW

The GMO Resource Transition Fund seeks to generate total return by investing primarily in equities of companies in the resource transition sector.

GMO’s Focused Equity team believes that global population growth, the industrialization of emerging markets, and the clean energy transition will increase global demand 
for natural resources and that, given their finite supply, the prices of these resources will increase over time. The Strategy seeks to invest in the securities of companies 
that we believe will benefit from – and avoid companies we believe will be adversely affected by – this expected long-term rise in natural resource prices as well as the 
increasing demand for clean energy. 

IMPORTANT INFORMATION
An investor should consider the fund's investment objectives, risks, charges and expenses before investing. This and other important information can be found in the funds 
prospectus. To obtain a prospectus please visit www.gmo.com. Read the prospectus carefully before investing. 

Comparator Index(es): The MSCI ACWI (All Country World) Commodity Producers ex-Energy Index is an independently maintained benchmark comprised of listed large and mid 
capitalization commodity producers within the global developed and emerging markets, excluding companies in the energy sector as defined by GICS. MSCI data may not be 
reproduced or used for any other purpose. MSCI provides no warranties, has not prepared or approved this report, and has no liability hereunder.

The GMO Trust funds are distributed in the United States by Funds Distributor LLC. GMO and Funds Distributor LLC are not affiliated. 
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