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KEEP CALM AND CARRY ON:

Why We Believe GMO’s Emerging Debt Is
Still Winning After 30 Years

Carl Ross and Tina Vandersteel | April 24, 2024

OVERVIEW

In this webcast, Head of Emerging Country Debt, Tina Vandersteel, and Senior Sovereign
Analyst, Carl Ross, reflect and discuss as GMO celebrates 30 years of emerging market debt
investing. Tina and Carl share invaluable insights, anecdotes, and lessons learned over the
years and address today’'s most compelling opportunities in the asset class.

KEY POINTS

= GMO Emerging Debt has a differentiated approach to emerging debt. While most
managers have both top-down and bottom-up elements in their investment process, GMO
is differentiated from its peers in that such a large portion of its expected alpha comes
from the bottom-up security selection rather than the top-down country selection - around
75% in of our hard currency Emerging Country Debt Strategy and 50% in our Emerging
Country Local Debt Strategy.

= GMO Emerging Debt continues to evolve as client needs evolve. The GMO Emerging
Debt team is committed to meeting the changing needs of our clients. Whether it is
establishing separately managed accounts to factor in client-specific ESG or country
restrictions, or launching new strategies that focus on areas such as distressed emerging
debt, sovereigns with strong freedom and democracy characteristics, or structured finance
projects that capitalize on countries transitioning off of fossil fuels, the GMO Emerging
Debt team continues to adapt and evolve to meet client’s investment challenges.

= The GMO Emerging Country Debt Strategy has consistently outperformed its
benchmark over every time period since its inception 30 years ago. There never seems
to be a dull moment in emerging markets investing. However, if you can “keep calm and
carry on,” emerging debt has been an asset class that has rewarded investors with a
higher return and higher alpha relative to U.S. investment grade and high yield over the
past 30 years — with the GMO Emerging Debt Strategy outperforming all 5" percentile
managers in its investment universe over this period.’
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THE POWER OF EMERGING DEBT
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Benchmarks are the J.P. Morgan EMBIG Diversified (Emerging Debt), Bloomberg U.S. Corporate
Investment Grade, and the ICE/BAML U.S. High Yield.

RELATED STRATEGIES

Please click on the links below to access strategies related to this event.

= GMO Emerging Country Debt Strat

= GMO Emerging Country Local Debt Strategy

RELATED RESEARCH

Please click on the links below to access research related to this event.

= Fmerging Debt Energy Transition - Attractive Returns in a Growing Investment Universe

= GMO Emerging Local Debt: A Once In A Generation Opportunity?


https://www.gmo.com/americas/product-index-page/fixed-income/emerging-country-debt-strategy/
https://www.gmo.com/americas/product-index-page/fixed-income/emerging-country-local-debt-strategy/
https://www.gmo.com/americas/research-library/emerging-debt-energy-transition_whitepaper/
https://www.gmo.com/americas/research-library/emerging-local-debt_insights/

