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VALUE IS MORE RESILIENT
IN A RECESSION THAN
YOU THINK

Stop Looking For Excuses Not To Buy It

Ben Inker, Catherine LeGraw, John Thorndike | June 6, 2023

OVERVIEW

GMOQ's Asset Allocation team is dialing deep into Value and holds high conviction that the
cheapest cohort of Value stocks is priced to outperform the market, and the most expensive
Growth stocks, in particular. In this webcast, Asset Allocation team co-heads Ben Inker and
John Thorndike discuss how Value is positioned in the current macro environment and share
recent research on how Value may fare if we enter a recession. The team also examines how
to best capitalize on the incredible cheapness of Deep Value in portfolios.

KEY POINTS

Deep Value is extremely cheap across global equities and is truly dislocated in the U.S.

= A core concern for investors taking advantage of the incredible cheapness of Deep Value
stocks today is the potential for a near-term recession, but empirical evidence shows that
Value stocks actually tend to outperform in recessions.

= Value stocks have the charm of low expectations. No one expects much from them, so
they have less to lose in an economic environment in which companies of all stripes wind
up having a difficult time.

= Based on current valuations, Deep Value is priced to significantly outperform the rest
of the market. Our analysis suggests that the prospect for deteriorating economic
conditions in no way impairs this thesis.
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RELATED STRATEGIES

Please click on the links below to access strategies related to this event.

= GMO Equity Dislocation Strategy
= GMO U.S. Opportunistic Value Strategy
= GMO International Opportunistic Value Strategy

RELATED RESEARCH

Please click on the links below to access research related to this event.
= Value Does Just Fine In Recessions
= Jump in the Deep End
= GMO Q3 2022 Quarterly Letter
= What Is Value? Methodology Matters

= Memo to the Investment Committee: A Hidden Gem

= A Deep Value Investment In Financials
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